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Introduction 
 

This paper uses GTAP (Global Trade Analysis 
Project) model to simulate and analyze the economic 
impact and welfare changes on China and Singapore 
under the CAFTA (China and ASEAN Free Trade Area) 
framework.  
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Conclusion 
 

    Conclusions show that China and Singapore 
complement each other in terms of labor resources, capital 
and technology; Under the CAFTA framework, the economic 
aggregate, GDP, the scale of mutual trade can be improved 
and further produce trade creation and trade transfer effects; 
Under the CAFTA framework, the Sino-Singapore FTA will 
significantly affect the development of China’s advantageous 
industries. So, it can be predicted that the development of 
Sino-Singapore FTA will be effectively promoted under the 
CAFTA framework. 
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